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ERRATUM TO THE COMMENTS OF SBC COMMUNICATIONS INC.

On July 23, 1999, SBC Communications Inc, on its behalf and on behalf of its
subsidiaries filed Comments in response to the Further Notice of Proposed Rulemaking
released by the Commission on May 28, 1999 regarding the cost input values to be
utilized n relation to the Commission’s universal service cost model platform. Attached
to SBC’s Comments was an Attachment A which compared costs developed employing
the proposed inputs against the actual costs incurred in providing universal service by
Southwestern Bell Telephone Company in the state of Texas. Since the submission of
this pleading certain inaccuracies have come to light. These errors were inadvertent and
do not change the conclusions reached in SBC’s Comments that the model with the
proposed cost value inputs appears to significantly understate actual costs.

SBC respectfully requests the Commission accept the substitution of the attached

Attachment A and incorporate this evidence into the record in this proceeding.
Respectfully submitted,
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Alfred G. Richter Jr.

Roger K. Toppins
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Dallas, Texas 75202
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SWBT - Texas
Comparison of FCC Sythesis Model Results With Actual Costs
Summary of Results From FCC Synthesis Model
DESCRIPTION LOOP |EO SWTG|TANDEM SWTG| TRANSPORT| TOTAL
Direct Investment $ 610.12 § 109.07 % 308 % 83.33 & 805.60
Direct Capital Costs 3 765 § 135 § 004 $ 105 $ 10.08
GSF Capital Costs $ 033 8§ 007 % 000 $ 004 § 045
Network Expense 3 ' 13 $& 060 § 002 % 010 § 2.07
GSF Expense $ 015 & 003 § 000 $ 002 % 0.20
Other Expenses
(6530, 6610,6620, 6700) $ 415 §8 090 § 003 § 053 § 5.61
Other Taxes $ 050 § 011 § 000 §$ 006 $ 067
Total Cost $ 1413 § 307 % 009 % 1.80 $ 19.08

Note: FCC Model Assigns Other Expanses to the NID element, SBC has spread these expenses based on direct expenses.

Summary of Results From SWBT Actual Operating Cost Study

DESCRIPTION LOOP [ EO SWTG|] TANDEM SWTG| TRANSPORT] TOTAL

Direct investment $1,01421 § 27212 § 13.02 § 56.93 $1,356.28
Direct Capital Costs $ 1052 % 356 $ 017 8 068 § 1494
GSF Capital Costs $ 233 $§ 065 % 003 $ 011 § 3.12
Network Expense $ 496 $ 163 § 007 $ 017 § 6.73
GSF Expense $ 169 $ 051 % 002 % 008 $ 2.29
Other Expenses

(6530, 6610,6620, 6700) 3 821 § 242 §% 0.12 % 042 $ 11.16
Other Taxes $ 227 & 061 % 0.03 § 013 % 3.03
Total Cost $ 2097 $ 920 § 044 § 158 § 4129
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DIFFERENCE - FCC Hypothetical Costs Less Actual Costs
DESCRIPTION LOOP |EO SWTG|TANDEM SWTG{TRANSPORT| TOTAL
Direct Investment $ (404.09) $ (163.05) $ (9.92) $ 26.39 § (550.68)f
Direct Capital Costs $ (287 % (221) ¢ {(014) $ 036 $ (4.85)
GSF Capital Costs $ (200)$ (058) % (0.03) $ 0.07) 8 (2.67)
Network Expense $ (360)%s (094) % (0.05) % (007) & (4.66)
GSF Expense $ (154) % (048) § (0.02) $ (0.06) $ (2.10)1
Other Expenses
(6530, 6610,6620, 6700} $ (405 % (152) % (0.09) $ 011 § (5.56)1
Other Taxes $ (1.77) & (0.50) 8 (0.03) $ (0.06) $ (2.36)
Total Cost $ (1584) 8 (6.23) § (0.36) $ 022 § (22.20)




Certificate of Service

On this 3rd day of August, 1999, I, Mary Ann Morris, hereby certify that the
Erratum to the Comments of SBC Communications Inc. in CC Docket 96-45 and CC
Docket 97-160 have been served upon the parties listed in the Service List attached to the
Erratum to the Comments of SBC Communications Inc.

/s/ Mary Ann Morris

August 3, 1999
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